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Highlights

The Consumer Price Index (CPI), which measures changes in the price of commodities included in
Minimum Basket in Somalia, increased in all regions of the country during the month of November
2010. From the previous month, the inflation accelerated rapidly by 11% in the South, while increasing
marginally (3-4%) in Northeast and Central and remaining relatively stable in Northwest. The CPl increase
in Somali Shilling zone is mainly attributed to sorghum, sugar, cooking oil and milk prices dynamics,
which together account for a large portion of the cost of the basket across Somalia (42-66%).

The prices of locally produced cereals (maize and red sorghum) have risen significantly since October this
year in the cereal producing regions of the South, due to increased trader hoarding in view of expected
Deyr harvest failure. In particular, maize prices have increased by 46-56% in main maize producing
southern regions of Juba and Shabelle. For the same reason, sorghum prices have also increased rapidly
by 24% in southern producing regions of the Sorghum Belt and most regions of the South (Banadir,
Shabelle). Conversely, in Northwest local cereal prices have reduced due to recent good harvests
in agropastoral areas of the zone. However, the prices increased slightly (1-6%) in November in the
Northeast and Central regions, which are mostly reliant on rice consumption. In contrast, however,
overall prices of most imported commodities continued to stabilize due to increased supply following
the end of the monsoon season (July-September), with the exception of sugar and vegetable oil, which
have increased moderately in the last month in line with international price increases.

The relative purchasing power is significantly weaker in November 2010 compared to the previous
month in most regions of the country, as a result of rising local cereal prices and decreased labour wage
rates. Terms of Trade (ToT) between daily labour wage and cereal has shown particularly significant
decline in southern regions of Shabelle (44%), Juba (40%) and Banadir (39%). Similarly, the ToT is
lower compared to the same month last year in most regions of the country. Regardless of the foregoing
trend, the highest ToT in November 2010 was still observed in cereal producing regions of Sorghum
Belt, Shabelle and Juba (9-12 kgs cereal for daily wage), while the lowest persisted in Central (3kgs
cereal for daily wage).

In November 2010, exchange rates between both Somali currencies (SoSh and SISh) and USD appreciated
marginally in Northwest (3%), while remaining relatively stable in all other regions of the country. The
appreciation and stability are partly attributable to increased foreign exchange earnings from livestock
exports during the Hajj period.

Relative Purchasing Power for Selected Regions
(Terms of Trade between wage rates and selected cereals)
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Regional analysis: Juba Regions

Indicator Sear
Average

Imported Commodities Prices
Diesel 1ltre: 1215
Imported Red Rice 1kg 9658
Petrol 1itre 16748
Sugar 8843
Vegetable Oi 1itre 20,18
Wheat Flour kg 841
Wheat Grain 1kg 9500
Cereal Prices.
Red Sorghum 1k 2066
White Maize 1kg 2,067
Livestock & Livestock Product Prices
Camel Local Quality {Head) 3670320
Cattle Local Quality (Head) 1,894962
Fresh Camel Mik 1 ltre. 6,737
Goat Export Quality (Hezd) 127
Goat Local Quality (Head) 305,340
Other Essentialltems
Charcoal 50kg 3150
Cowpeas 1kg 5636
Unskilled Labor Wage Rate 36229
Firewood Bundle 2476
Local Sesame Ol 1 litre 2,991
Exchange Rate (Somali Shillng per USD) 16071
Construction Materials*
Cement S0kg -
Cooking Pot Aluminium 7 Litre: -
Galvanised Iron Sheet Ga 26 -
Hollow Concrete Block 10cm x 20cm x 40cm -
Non Collapsable Jerrycan 10Litre
Plastic Tarpaulin 14m x5 m -
Roofing Nals 15Kg -
Timber 2in x 4in x 20ft -
‘Woven Dry Raised Blanket 150cm x 200cm -
Terms of Trade
Labour Wage (Daily)/ Cereal (MaizelKg)) 13
Local Goat (Head)/ Cereal (Maize(Kg)) 48

Price Indices

‘Consumer Price Index -
Purchasing Power Index E
* Data has been collected for the past 3-5 months only
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* Data has been collected for the past 4 - 5 months only
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Imported commodity prices compared to exchange rates
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Regional analysis: Sorghum Belt Regions

Current % Change

Imported commodity prices compared to exchange rates
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80000 ~——PETROL 1 Litre
Imported Commodiies Prices ——SUGAR 1 kg
Diesel ltre B9 N2 37T MW BB M % 138% _ // \ ——VEGETABLE OIL 1 Litre
: =
Imported Red Rice 1kg 9694 24841 834 M5 1078 W% o 151% @ 60000 7 ™\ ~——RED RICE 1 kg
Petrol 1 tre 15817 45 BSB 3009 BN 5k Th 9% @ \ —=—SOMALI SHILLINGS PER DOLLAR
Sugar 993 80 6% RIS MW Wk o % £ / S \ \ i
Vegetable 01l 1 lire 995 850 46l 69T NI 8% %o 1% = 40000 / \ —
3 -~ NS t
Wheat Flour Tkg 9289 B0 0818 A 9} 0% »o 18% a i
8 ' _— -
Wheat Grain kg S 1633 935 7L 3806 &% 6% % 8 Bl —-— —
Cereal Prices & 20000 e —— B — —
Red Sorghum kg 184 753 78R 96 40 W% Mk 4%
White Maize 1kg 299 1058 8gL 10608 4618 1% W 261%
Livestock & Livestock Product Prices 0
omet e won e B L = o T 2 3 % 8§ %188 g 88881322z ¢
attle Local Quality (Heat 532, ,025, 3304091 2871, 276, E B 3 < 5 = = =% 2 5 5 > > a S < = > = & FS
S (o} k3 o S o ko) o ] Lo} T I3 o
Fresh Camel Mik L itre 6257 19409 B4 BIH 10200 1% o £ > = = ] = s = = = @ z = = = = ] z
Goat Export Quality (Head) G850 124706 1415455 L3NS0 6929 % M % Month
Goat ocal Quaity (Head) WL 038 8T LG8 6SB 1% % 1%
Other Essential tems . . . .
st om wmm wmmo mw smoow o on Trends in wage rates, staple cereal prices and relative purchasing power
Cowpeas kg 5 w15 083 20 980 % o %
Unsiilled abor Wage Rate W0u % 105833 10833 40 1% % B
Firewood Bundle 188 514 549 5409 2306 6% 0% 18% 2
LocalSesame Ol tre U B0 686 AT B TH o 0% 120000
Exchange Rate (SomaliShiling per USD) 651 %9 3 A5 BEY % % 9%
Construction Materials* 1000 20 -9
Cement S0kg M5 MG 154501 7% 00 % g
Cooking Pot Aluminium 7 Lire - 3555 350250 155,680 % /\ IS
Galvanised Iron Sheet Ga 26 . 04500 205000 81,077 % - 80000 15 gﬁ
Holow Concrete Block 10cm x 20cm x 40cm 0000 90 423% E] a 82
Non Collapsable Jerrycan 10 Litre s 10773 4783 1% » 60000 0 2
PlasticTarpaiin 14m x5 m - B0 30600 164731 st > 23
Roofing Nals 15Kg - %5875 809638 36003 % 40000 4 e
Timber 2inxdinx 20t mesT WS 11576 0% Labour Cereal (Sorghum)  —Labour/Cereal TOT 5 23
Woven Dry Raised Blanket 150cm x 200cm 106750 10667 54014 % 20000 g
Terms of Trade
Labour Wage (Daly)/ Cereal (Sorghum(Kg)) 3 3 1 1 wooB% A% % o 4
LocalGoat (Head) Cereal {SorghumiKe)) 152 9% m 8 &5 % % 4% 5 &8 8 8 8 8 8 8 8 8 8 8 &8 ¢ 2 e ¢ ¢ 2
3 § & § 3 & 3 § & § 3 8 3 § &8 ¥ 3 8§ 3
Price Indices z 8 = 2 = & 2 8 = 2 = & 2 S = 2 > g 2
Consumer rce Index - 18 0 no - s Month
Purchasing Power Index 034 049 o - a8 0%
* Data has been collected for the past 3-5 months only
* Data has been collected for the past 4 - 5 months only
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Indicator S vy
Average

Imported Commodities Prices
Diesel 1 tre 1235 783
Imported Red Rice 1kg 7847 21,208
Petrol 1ltre 13995 28750
Suger 7,968 26250
Vegetable Ol 1 tre 15062 34,39%
Wheat Flour 1kg 853 18502
Wheat Grain 1kg 2499
Cereal Prices
Red Sorghum 1kg 259 6969
White Maize 1kg 21715 5093
Livestock & Livestock Product Prices.
Camel Local Quaity (Head) 4598188 1150333
Cattle Local Quality Head) 1414239 3878500
Fresh Camel Mik L lire 5501 1439
Gozt Export Quality (Head) S53619  1381,250
Goat Local Qualty (Head) 30713 1080417
Other Essental tems
Charcoal S0k 8495 106639
Cowpeas 1kg 6696 19461
Unskilled Labor Wege Rate 258 7883
Firewood Bundle 2402 3667
LocalSesame O 1lre pEL 62450
Exchange Rate (Somal Shiing per USD) 16478 31646
Construction Materials*
Cement 50kg
Cooking Pot Aluminium 7 Ltre
Galvanised Iron Sheet Ga 26
Hollow Concrete Block 10cm x 20cm x 40cm
Non Collapsable Jerrycan 10 Litre
Plastic Tapaulin 14m xS m
Roofing Nails 15Kg
Timber 2inx4inx 20f
Woven Dry Rised Blanket 150cm x 200cm
‘Terms of Trade
Labour Wage (Daily)/ Cereal (VaizlKe)) 9 1
LocalGoat (Head) Cereal (Maize(kg)) m m
Price Indices
Consumer Price Index 8
Purchasing Power ndex - 054

* Data has been collected for the past 3-5 months only

* Data has been collected for the past 4 - 5 months only
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Imported commodity prices compared to exchange rates

Same Month % Change
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Merka Market
White Maize 1kg Sugar Water Drum
20,000 32500 30,000
. 30,000 27500
; e 21,500 L 25,000
15000 A 250007« - 2500
\ - 22800 20,000
12,500 / AN 20,000 )
y 17500
10,000 g 7800 @ 15000
¥ & 15000 8" )
7500 125500 . 12,500 ./ -
10,000 ¥ 10,000
5000 7500 7500
5,000 5,000
2,500
2500 2800
St s s 5 &5 £ 5 = a2 85 5 8 = S & 5 5 5 & £ 2z 2 8 5 5 3 & s 5 5 8 & 2 5 3 3 &
& 5 2 2 2 £ 5 3 % 5 5 2 & 3§ & 5 F £ 2 253 F 5 8 2 2 8§ 5 f§ § 2 E 5 % 3 8 8 2 &

Average (2003 - 2007) -# 2008 - 2009 -+ 2010

Average (2003 - 2007) - 2008 -e- 2009 -+ 2010

= 2008 = 2000 = 2010



Regional analysis: Central Regions

Indicator )
Average

Imported Commorites Prices
Diesel 1 tre 151 28510 31400
Imported Red Rice 1kg 8396 250 27360
petrol 1itre 1210 26150 3150
Sugar 8943 250 34040
Vegetable Oi 1ltre 7673 5140 50600
Wheat Four 1kg 8596 21360 2160
Wheat Gran 1kg 767 1733 1,000
Cereal Prices
Red Sorghum 1kg 4888 9100 12600
White Maize 1kg 4683 BSO 100
Livestock & Livestock Product rices
Camel Local Quaity (Head) 2724766 6291667 8000000
Cattle Local Quaity (Head) 1561111 2040000 1945000
Fresh Camel Mik 1tre 1837 5090 39400
Goat Export Quality (Head) 46986 1309500 1370000
Goat Local Quaity (Head) AT 9500 977400
Other Essential Items
Charcoa! S0kg 643 177700 184300
Cowpezs 1 kg 0 000 2700
Unskilled Labor Wage Rate 0600 84000 83200
Firewood Bundle 430 %0 30000
LocalSesame Oil 1 tre 7137 9050 93000
Exchange Rate (SomaliShiling per USD) 162 3055 307%5
Construction Materials*
Cement S0kg 334,200
Cooking Pot Aluminium 7 Litre 458000
Galvanised Iron Sheet G2 26 164,300
Hollow Concrte Block 10cm x 20cm x 40cr 16850
Non Collapsable errycan 10 Litre 35500
Plastc Tarpauln 14m x5 m 345,600
Roofing Nails 15Kg 922,200
Timber 2in xin x 201t 154,600
Woven Dry Reised Blanket 150cm x 200cm 164,500
Terms of Trade
Labour Wage (Daily)/ Cereal (Rice(Kg)) 4 3 3
Local Goat (Head) Cereal (Rice(Kg)) 45 38 36
Camel (Head)/Cereal (kg) s 26 m
Price Indices
Consumer Prce Index w 81
Purchasing Power Index - 042 043

* Data has been collected orthe past 35 months nly
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Current Real
(Deflated)
Price
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* Data has been collected for the past 4 - 5 months only
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Imported commodity prices compared to exchange rates
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Galkayo Market
Imported Red Rice 1kg Sugar ‘Water Drum
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Dusamareb Market
Imported Red Rice 1kg - Sugar 25000 Water Drum
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Abudwak Market
Imported Red Rice 1kg Water Drum
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Haradhere Market
Imported Red Rice 1kg Sugar Water Drum
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Imported commodity prices compared to exchange rates

s Current  CurentReal % Change % Change % Change
Indicator I I
Price Price  PreviousYear Month  (2003:7) ’ j Lo ’ ’ ’
f ) ~——PETROL 1 Litre
80000
Imported Commodities Prices —~ SUGAR 1 kg
Disel 1ltre 9708 4500 29000 85 B34S 1% o 197% 5 / \ ——VEGETABLE OIL 1 Litre
Imported Red Rice 1kg 7,750 18150 21375 20875 974 15% B 169% (,°, / \ ~——RED RICE 1 kg
petrol 1lre 0096 400 WEs B33 20 % %o 156% = 80000 \ —8—SOMALI SHILLINGS PER DOLLAR
Sugar 8812 25388 008 3035 110 1% W sk 5 ~
Vegetable Oi 1 ftre U ¥g0 1933 95 1886 5% 1% 124% 5 yay. N\
Wheat Flour 1kg 8050 17,133 18813 18938 8803 11% % 135% g 40000 N
Wheat Gain 11g %6 280 26000 2700 153 3% % 2% 2 ,_._/ / b& -
Cereal Prices o / L /-
Red Sorghum 1ig 36 BX0 Wes 1B 7069 10% 5 113% 20000 /' =
White Maze 1kg 683 1663 1500 18000 832 8% 3 163% "
Livestock & Livestock Product Prices !
CamelLocalQualty (Hezd] 3964563 11662500 13296250 1330 6270028 1% 1% 36% i
Cattle Local Quality (Head) 1812500 6250000 75000 15000 339453 1% % 0
Fresh Camel Milk 1 tre 15397 4m1 48500 51002 23895 2% 5% 2% 5 3 3 3 3 3 3 3 3 3 3 3 3 =] e =] =] =] =]
Goat Bxport Quality(Head] W0 LAT00 1387500 140833 66782 4% Pt 3 < 5 ¥ 3 3 H < 5 3 3 3 B < 5 ] & B
Goat Local Quality (Head) 4293 1260875 1204375 134375 B3I 3% 8% 182% z > = = * z S = = ] z S = = * z
Other Essential Items Month
CharcoalSOkg 9316 264000 297188  SIBIZS AT %% oo
Coupeas 1 kg 064 0067 067 01 1R 0% W 183
Unsklled Labor Wage Rate @66 100250 12500 106 51906 0% % H . . .
B e e wm m % s Irends in wage rates, staple cereal prices and relative purchasing power
Loca Sesame Oil 1 lre 0B 13000 704y AT 3 B% B 1%
Exchange Rate (Somali hilling per USD) 6675 950 3033 0I5 WW W 0% %
Constructon Materials* 25
Cement SOkg w0 WIS 10538 - % 120000
Cooking Pt Aluminium 7 Lire - Wm0 WIS U0 % S ~— .3
Galanised Iron Sheet Ga 26 w0 24105 105264 1% 100000 20 ¢g
Hollow Concete Block 10cm x 20cm x 0cm s 13 5m 0% / g
Non Collasable Jerrycan 10Litre BES IS0 159 % - 80000 15 £38
Plastic Tarpaulin 14m x5 m 189,375 190,000 8921 % 8 == Labour ~——Cereal (Rice) =Labour/Cereal TOT s g'
Roofing Nails 15Kg - 396875 403000 189355 2% @ 60000 2 K]
Timber 2inx in x 20ft MBI 111346 B 10 o8
Woven Dry Raised Blanket 150cm x 200cm 28750 815 116547 % 40000 % E
Terms o Trade 5 &9
Labour Wage (Daily)/ Cereal (Rice(Kg)) 6 6 5 5 5 13% 1% 10% 20000 g
LocalGoat (Head)/ Cereal (Rice(kg) 60 ] 56 [ 6 % 1% %
0 0
icelnices 5 8 8 8 8 8 8 8 8 8 8 88 8 2 e 2 g2 e 2
Consumer Prce Index - 09 0 m - b % 3 5 5 z 3 - 5 5 z 3 2 3 < 5 s 3 s 3
= s ) o S s 5 oy 3
Purchasing Power Index 048 049 0w - % % =z = = = s =z S5 = = 7 o z S5 = = ° o 2
* Data has been collected for the past 35 months only Month
* Data has been collected for the past 4 - 5 months only
Lasanod Market
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Erigavo Market
Goat Local Qualif i Sugar Water Drum
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